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WTI Crude (CL) is trying to firm going into today's European morning, with a 
rising likelihood of short covering ahead of (and in the day following) the 
weekly inventory figures at 1030am EST.  Significantly, CL is stabilizing following 
a roughly 3 month rout to near the 2001 low (just below 18 on the front month 
contract).  A daily close above descending wedge resistance (on the 4hr, daily 
and weekly chart) in the day or so following today's inventory data will likely 
trigger a multi-day to multi-week rally.  Bears should not rule out a short 
squeeze to the psychologically key 25 whole figure level in the next week or so.  
Given my ongoing longer term bearishness for risk on markets, any bounce 
beginning today should be viewed as a Dead Cat for now.  Bulls are advised to 
prepare for a lower probability break post-inventory towards the 2001 low for 
the balance of this week.  Except for the weekly MACD which still slopes down, 
the weekly, daily and 4hr RSI, Stochastics and MACD bottomish.  I am looking 
to go long in the green zone (of the daily chart) and am targeting the red zone 
for Tuesday.  The amber/yellow zone is where I might place a stop if I was a 
swing trader (although in my personal account with which I seldom hold 
overnight I sometimes set my stops tighter).   
 
WTI Crude (CL) Weekly/Daily/4hr 
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 Natural Gas (NG) Weekly/Daily/4hr 

Natural Gas (NG) is trying to stabilize going into today's European morning 
after sliding almost 3% yesterday.  Significantly, NG was rejected yesterday at 
descending wedge resistance (on the daily chart) after briefly breaking above 
it.  Nevertheless, with NG hovering just above its 20 plus year low (on the 
continuous contract) formed in March, risk:reward continues to improve for 
longer term longs.  Before most bulls get excited, they'll want to see break 
above downchannel resistance on the weekly chart.  The daily RSI and 
Stochastics are bottomish, but still weighed down by the downsloping weekly 
equivalents and weekly MACD.  I am looking at entering long in the green zone 
(of the daily chart), targeting the red zone for Tuesday.  The amber/yellow zone 
is where I might place a stop if I was a swing trader (although in my personal 
account with which I seldom hold overnight I sometimes set my stops tighter). 
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S&P500 (ES) Weekly/Daily/4hr 
The S&P500 (ES) slid more than 1.5% yesterday as the Dead Cat Bounce 
following the March low formed 2 Mondays ago begins tiring.  Significantly, 
although ES appears to have briefly broke downtrend resistance (on the daily 
chart) yesterday, the fact that it closed below this line and continues sliding 
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further going into today's European morning has dramatically lowered the 
odds for the Dead Cat to extend further to the 50% Fib retrace of the March 
crash.  Nevertheless, bears should not rule out a retest this week of the 38.2% 
Fib with a potential extension to the 50% Fib in the next week or so, all as part 
of a month long or so bear flag that eventually continues lower.  For today 
though, given the break below upchannel support (on the 4hr chart), bears are 
increasingly eyeing a retest of the March low in the next few weeks.  Except for 
the weekly MACD which still slopes down, the weekly and daily RSI, Stochastics 
and MACD are bottomish, rallying or consolidating recent gains.  I will look to 
go short in the red zone (of the daily chart), targeting the green zone for 
Monday.  The amber/yellow zone is where I might place a stop if I was a swing 
trader (although in my personal account with which I seldom hold overnight I 
sometimes set my stops tighter). 
 

 
 


